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ENGLISH VERSION

Instructions : (1) There are five questions in this paper.

(2) Figures to the right indicate full marks of the

question.

1  Amit Ltd. wants to select a project out of two project 20

having 5 years of estimated life. Following information is

available.
Particulars Project ‘A’ | Project ‘B’
Initial Investment 1,05,000 1,65,000
Profit after tax
First Year 10,000 15,000
Second Year 15,000 20,000
Third Year 20,000 25,000
Fourth Year 25,000 30,000
Fifth Year 35,000 40,000
Estimated Scrap value

after fifth year 5,000 15,000

Select the best project as per the following method :

(1) Pay-Back Period
(2) Net Present Value

(3) Profitability Index

(4) Average / Rate of Return.
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With project can be considered the best when the company

has unlimited funds ? The present value of Re. 1 @ 11% is

as under. State the reasons for difference if any.

Year 1 2 3 4 5
Net Present
Value 0.901 0.812 0.731 0.659 0.593
OR
1 Balance Sheets and Profit and Loss Accounts of Padam 20
Ltd. for the years 2013-14 and 2014-15 are as under :
Liabilities 31.3.14| 31.3.15 | Assets 31.3.14 31.3.15
Rs. Rs. Rs. Rs.
Equity share Fixed Assets| 4,10,000; 3,90,000
capital 1,50,000| 1,50,000 | Stock 60,000, 1,20,000
Preference Debtors 80,000 1,60,000
share capital 50,000 50,000 | Cash/Bank 60,000 4,000
Reserve Fund| 20,000| 40,000 | Preliminary
Profit and Expenses 6,000 6,000
Loss Alc. 28,000 4,000
Debentures 2,20,000( 1,60,000
Bank
Overdraft -l 40,000
Creditors 60,000 1,80,000
Provision for
Taxation 68,000 26,000
Proposed
Dividend 20,000 30,000
6,16,000( 6,830,000 6,16,000 6,380,000
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Profit and Loss Accounts

Dr. Cr.
Particulars | 2013-14| 2014-15 | Particulars | 2013-14| 2014-15
Rs. Rs. Rs. Rs.
Interest on Balance C/d. - 28,000
Debenture 4,800 9,600 |Profit during
Director’s Fee 20,000 62,000 [the year (after
Provision for depreciation) |1,60,800| 1,21,600
Taxation 68,000 26,000
Proposed
Dividend 20,000 30,000
Provisions
for General
Reserve 20,000 20,000
Balance c¢/d 28,000 4,000
1,60,800 | 1,49,600 1,60,800( 1,49,600

Sales : 2013-14 : Rs. 12,00,000 and 2014-15 : Rs. 10,00,000. Find
out the Rate of Return on Net Average Capital Employed.

2 (@) The following information is found from the annual 10
accounts of Rajkumar Company Ltd.
Particulars Rs.
2000 equity share of Rs. 20 40,000
Reserve fund 40,000
15% Long term loan 60,000
Profit before Tax 28,000
Tax 16,800
Calculate the following :
(1) Rate of Return on capital employed
(2) Rate of Return on owner’s capital employed.
AL-7488 ] 10 [ Contd...



(b)

(a)

Find out the Rate of return of capital employed 10
from the following information of Sachin and Sehwag

Company Ltd. :

Particulars Sachin Sehwag

Co. Ltd. Co. Ltd.
Total Annual Sales Rs.2,75,000 ?
Total Assets ? Rs. 42,500
Rate of net profit on sales 4% 19%
Turn over 6 times ?
Rate of gross profit on sales 38% Rs. 4680 (25%)

OR

There are following two project proposals before 10

Manaph Patel Company Ltd. The instruction are given
by the higher authorities of the company to select only
those proposals which have less risk factor. State your

own decisions.

AL-7488 ]

Project A Project B
Estimated | Probability | Estimated | Probability
Net cash Net Rs. cash
flow Rs. flow Rs.
4000 0.3 2,000 0.2
6000 0.4 4,000 0.2
8000 0.3 6,000 0.2
8,000 0.2
10,000 0.2
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(b) Shaikh Company Ltd. wants to take decision about 10
whether product ‘A’ or ‘B’ as to be stocked. Any
one product can be stocked out of these two products
at a time. If it stocks products ‘A’ and get success,
the profit would be Rs. 300 and if it gets failure,
the loss would be Rs. 600 while if it stocks product ‘B’
and gets success, the profit would be Rs. 500 and if
it gets failure, the loss would be Rs. 400. If the probability
of success 1s 0.80 for 'A’' and the probability of success
for product ‘B’ is 0.60, draw a decision
tree and state which alternative the company should

take ?

3 In a factory the Account Books are maintained in 20
integrated system. From the below information prepare
control accounts in the Cost Ledger and Trial Balance as on

318t March 2015 :

Ledger Balance as on April 1, 2014 were Rs.
Share Capital ..........coooiiiiiiiiiiee e 1,50,000
RS OIVE e 37,500
Sundry Debtors ........cccooeeiiiiiiiiiiieeeee e 30,000
Plant and Machinery ............cccccoooiiiiiiiiiiiiieeeeeeeeee, 1,87,500
Sundry Creditors ...........ooooiiiiiiiiiieeeeeeeeeeeeeeee e 45,000
Bank Overdraft .......cooooemeeeeeeeeee e 60,000
Raw Materials ....ooouiieeeeeee e 75,000
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Transaction during the year :
Raw materials purchase .............coooeeiiiiiiiiiiiiiie, 1,20,000

Raw matrial provided to production Department... 1,50,000

Raw materials in hand 318t March, 2015 ................. 39,000
Direct Wages .....ooovueeeieieeee e 1,42,000
Direct wages charged to production ......................... 1,39,500
Production overhead ........ccccoovmiieimiiiieeieeeeeeeeee 1,31,250
Production overhead charged to production ........... 1,39,500
Selling and distribution overhead ............................... 15,000
Finished goods-production (at cost) ................coo....... 2,86,500
Finished goods-sales (at selling price) ..................... 4,29,000
Payment to creditors.........cccccoeeeeeiiiiiiiiiiiiiieeeeeeee, 1,27,500
Receipts from Debtors .......ooovveeeeeeiiiiiiiieeeeeeeeeeeee, 4,50,000
OR

3  Some balance in the Cost ledger of Dhoni Company Ltd. 20
as on 1.4.2014.

Particulars Debit | Credit
Rs Rs

Work in progress ledger control Alc. 52,000 -
Finished goods ledger control Alc. 23,000 -
Factory overheads Alc. 500 -
Administration overhead Alc. 300 -
Stores ledger control Alc. 11,500 -
General ledger control Alc. - | 87,300
87,300 | 87,300
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Transactions incurred during the year are as below:

Particulars Rs.
Direct Labour .....oooooiieeeeee e 75,000
Indirect Labour ......coooemeiieeeeee e 5,000
Factory expenses recovered in production Alc. ......... 22,000

Administration expenses recovered in production A/c.12,000

Materials issued for production ..............cccoooeeeeiinnnnnn... 49,000
Cost of finished good during year ...........c.couuue... 1,80,000
Cost of 200ds SOLA ..........oovveeeiieiiiiiiiiiieiees 1,90,000
Purchase of materials ........oooooeeiiiimoeeeeeeee e, 50,000
Material issued in factory for repairing....................... 2,000

Cartage inward of the materials issued for production 800

Administrative overheads ..........cooevvvmiiiiiiiiiieeieeeeann. 11,700
Factory overheads ...........cccccoeeeeeiiiiiiiiiieeee e, 14,500
SALES o 2,10,000

Prepare necessary Control Accounts in the cost ledger from
the above information received from the cost ledger of the
company and prepare Trial Balance of Dhoni Company Ltd.
as on 31.3.2015.

4 (a) Explain the merits and demerits of inter-firm 10

comparison.

(b) Explain the approaches of assets-liability management. 10

OR
4 (a) Explain different methods of Cost Control. 10
(b) How to apply uniform costing ? Discuss in detail. 10
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5  Write short notes : (any four)

ey
)
3)
4)
()
©6)
()
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Importance of cost of capital

Difficulties to prepare a statement of value added
Capacity management

Management tool of professor Robert Kaplan

Cost of lost opportunities

Decision Tree Method

M.M. Approach and Arbitrage Process.
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